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COURTAULD INSTITUTE OF ART

DIRECTORS’ REPORT

The Directors present their annua! report and the audited financial statementis for the year ended 31 July
2010.

ACTIVITIES

The principal activities of the Institute are to carry out teachlng, curatang and research in the areas of art
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maintain facilittes and services in support of the principal activities. The Instifute is a company limited by :
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DIRECTORS’ REPORT (continued)

RESOURCES, RISKS AND RELATIONSHIPS

Introduction

The Courtauld became an independent college of the University of London in 2002. Al staff, under the
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COURTAULD INSTITUTE OF ART

DIRECTORS’ REPORT (continued)

The high regard in wh ch the Institute is held as a research community is underlined by the success of our

——— e e

=  Professor Mignon Nixon was awarded Fellowships at both the Getty Research institute and at the
Radcliffe institute for Advanced Study for the academic year 2010-11 and accepted the latter;

« Professor David Solkin was awarded a Fellowship at the Paul Mellon Centre for British Art for the
academic year 2010-11;

»  Dr Sarah Wilson held a fellowship at the Centre National de la Recherche Scientifique, Paris in the
spring term 2010 and was awarded a Residency at Dora Maar House {under Brown Foundation
Fellows Program) for the academic year 2010-11;




DIRECTORS’ REPORT (continued)

« Turner and the Masters, curated by David Solkin: at Tate Britain, 23 September 2008 to 31
January 2010, Grand Palais, Paris, 22 February to 24 May, 2010 and The Museo Nacional del
Prado, Madrid, 22 June to 19 September 2010. The exhibition had ocutstanding reviews and
attracted over 840,000 visitors in Britain, France and Spain.

e The Artist's Studio, exhibition and catalogue by Giles Waterfield: Compton Vemey, 26
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DIRECTORS’ REPORT (continued)
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ha haart nf tha Canrtanid inetihita and khae AdAowvalanad activitias itk

members of the Academic Staff in Art History, Conservation Departments, Courtauld Gallery,
Development , Libraries and Public Programmes. It provides an exceptionally productive, lively research
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research group participation and pubiishing for the doctoral and postdoctorai communlty here The
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COURTAULD INSTITUTE OF ART

DIRECTORS’ REPORT (continued)

lease with the Duchy of Lancaster for the provision of a further 67 student rooms |n Duchy House equaliy
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completed in Spnng 2010 The rooms were then used as remdentnai acoommodatmn for students of the

the start of the 2010/i 1 academic year.

The strength of our teachlng fes in its specialist depth and its scope. We offer courses taught by leading
specialists at every leve!, undergraduate and postgraduate, ranging from Antiquity to the 21° Century
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COURTAULD INSTITUTE OF ART
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DIRECTORS’ REPORT (continued)
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explore further complementary areas of income generation, and have identified a number of areas over
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COURTAULD INSTITUTE OF ART

DIRECTCRS’ REPORT (continued)
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COURTAULD INSTITUTE OF ART

STATEMENT OF CORPORATE GOVERNANCE AND INTERNAL CONTROL

The Courtauld’s Principles of Governance
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meetang in July 2009 and confirmed its commﬂmeﬂt to the Code subject to a number of departures from
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The following information is given to assist readers of the financial statements in obtaining an
understanding of the governance procedures applied by the Board.

The Courtauld is committed to following best practice in all aspects of corporate governance. This
summary describes the manner in which The Courtauld has applied the principles set out in the HEFCE
Audit Code of Practice. {is purpose is to help the reader of the accounts understand how the principies
have been applied.
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STATEMENT OF CORPORATE GOVERNANCE AND INTERNAL CONTROL (continued)

The investments Commitiee meets three times & year and is responsibie for the general strategy and
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the implementation of such strategy and policy. it reviews the investment strategy, policy and
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COURTAULD INSTITUTE OF ART
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COURTAULD INSTITUTE OF ART
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STATEMENT OF PRIMARY RESPONSIBILITIES OF THE GOVERNING BOARD
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Memorandum with HEFCE dated June 2008 and Memorandum and Articles of Associaiion of

The Courtauld Institute of Art. They are:

The directors are responsibie for preparing the Annual Report and the financial statements in

accordance with applicable law and regulations.
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{continued)

3. ensuring the establishment and monitoring of systems of control and accountahility,
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and procedures for handling internal grievances and for managing conflicts of
interest,
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We have audited the financial statements of The Courtauld Institute of Art for the year ended
31 July 2010 which comprise the Consolidated income and Expenditure Account, the
Consolidated and Instituie Balance Sheeils, the Consolidated Cash Flow Statement, the
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COURTAULD INSTITUTE OF ART

CONSOLIDATED INCOME & EXPENDITURE ACCOUNT
Year ended 31 July 2010

Year ended Year ended
Note 31 July 2010 31 July 2009
£'000 £'000
INCOME
Funding Council grants 2 4,391 3,462

Tuition fees and education contracts 3 2,085 1,904
= . QLD»
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) Other income 5 3228 2 861
Endowment and investment income 6 1,360 548
TOTAL INCOME 11,884 10,431
EXPENDITURE
Staff costs 7 5,848 5,730
Other operating expenses 9 4,892 5,093
Repreciation i o, 12 444 439

§ — E _
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" TOTAL EXPENDITURE 11.189 11,282

SURPLUS /{DEFICIT) ON CONTINUING

OPERATICNS 695 (851)
Transfer {to)/ from accumulated income within

endowments 24 (167) 372
NET MOVEMENT IN RESERVES 528 (479)

The income and expenditure account is in respect of continuing operations



COURTAULD INSTITUTE OF ART

e

Year ended 31 July 2010

Year ended Year ended
Note 31 July 2010 31 July 2009
£'000 £'000
Surplus/ (Deficit) on continuing operations 695 (851)
after depreciation on fixed assets
Total Returns on fixed asset investments 14 860 (974)
Total Returns on fixed asset investments 14 {354) (158)
released in the year
Tatal Retums on endowment asset 18 2 169 {2 301)
investments
Total Returns on endowments released in the 15 (1,003) {386)

vear



COURTAULD INSTITUTE OF ART

INSTITUTE BALANCE SHEET
As at 31 July 2010

2010 2009
MNote £°000 £'000
FIXED ASSETS
Intangible assets 11 (115) {(179)
Tangible assets 12 3,281 3,400
investments 14 8,951 8,183
_2E21j A L/
ENDOWMENT ASSETS 15 18,286 15,832

Stacks 16 - -
Debtors 17 2,307 1,304

TOTAL CURRENT ASSETS 3,492 2,592

ffii“lTﬁPQ- amnunte fallinn Ao within nna vaar 18 2 7444 f’? iiii\
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NET CURRENT LIABILITIES (219) {946)




COURTAULD INSTITUTE OF ART

CONSOLIDATED BALANCE SHEET
As at 31 July 2010

2010 2009
Note £'000 £'000
FIXED ASSETS
Intangible assets 11 (115} {179)
Tangible assets 12 3,300 3,431
F-“*q:i Ee’ipumpc.fmpnrq 14 A ORd adn2
£ ' |
fi §
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10,136 9,435
ENDOWMENT ASSETS 15 18,285 15,832
" CURRENT ASSETS |
Stocks 16 105 88
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CREDITORS: amounts failing due within one year 18 (3,727) {3,598)
. WET GLIRRENT LIABL 1TSS 0142 TV
;;3. Iy per x |
TOTAL ASSETS LESS CURRENT LIABILITIES 28,207 24,318
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COURTAULD INSTITUTE OF ART

CONSOLIDATED CASH FLOW STATEMENT

14 B LR I 4 s .,

Year ended Year ended

Note 31 July 2010 31 July 2009

£'000 £:000

Cash flow from operating activities 25 (625) (1,636)

finance

Capital expenditure and financial 27 {342) 615
investment

= bk £ —= — ’ —
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Financing 29 (502) (134)



COURTAULD INSTITUTE OF ART
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Year ended 31 July 2010
1.  STATEMENT OF ACCOUNTING POLICIES
Basis of preparation
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Practice {SCRP): Accounting for Further and Higher Education 2007 and in accordance with
applicable accounting standards.

Basis of accounting
T & .




COURTAULD INSTITUTE OF ART

NOTES TC THE FINANCIAL STATEMENTS
Year ended 31 July 2010

1. STATEMENT OF ACCQUNTING POLICIES {confinued)

Endowments
Permanent Endowments are invested on a total return basis. Returns on investmenis are credited t©

the income and expenditure accouni {o the exient that they have been applied ;or the n:rmoses

fund as part of the endowment until such time as they are applied by the Institute and a transfer is
made to the income and expenditure account.

s

the revaluation reserve, via the statement of consolidated total recognised gains and losses; a
diminution in value is charged to the income and expenditure account as a debit, to the extent that it

is not covered by a previous revaiuation surpius.

Foreign currency transiation

Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at the
dates of the transactions. Monetary assets and liabiliies denominated in foreign currencies are
translated into sterling at year-end rates. Exchange differences are dealt with in the income and

- o MR e R — s e




COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 Juﬁl 2?)1'9 .
1.  STATEMENT ACCOUNTING POLICIES (continued)

b Equipment

)
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Capitatised equipment is depreciated over its useful economic fife as follows:

General equipment - 10% per annum from the year of acquisition
Computer equipment - 33% per annum from the year of acquisition

e we- A ——— —a & WA - vy~ e i,k




COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS

A g ot ted NN

Taxation
The Institute is an exempt charity within the meaning of schedule 2 of the Charities Act 1993 and as
such is a charity w1thm the meanmg of sectuon 506 1 of the Income and Corporat:on Taxes Act

- canital apips received withio satsnores_anwered by secdinn GNA of the IGTA 1888 op sedtinn.256 of
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COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Juily 2010

z FUNDING COUNCH. GRANTS

Year ended Year ended

i e .

£'o00 £'000

Recurrent grant from HEFCE 3012 2,478

. : — —

g-—————————————————————————————————————————————————

£

Deferred Capital Grants released 137 137
Other specitic prants from HEFCE 3584 12%
4381 3.462

A FLuTLmLE T e AT et AT AssTR A ATe

&

Year ended Year ended

—

UK Higher Education siuzdents 842 843
European Union (EU} {excluding UK} 162 131
Nan-EU sturdents 89t 880

L
u
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2,085 1.804

4 RESEARCH GRANTS AND CONTRACTS
Ygarended Yaarended
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COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2010

Year ended Year anded

9 ANALYSIS OF EXPENDITURE BY ACTIVITY (continuad) 31 Jubv 2010 3% Jubv 2609
Totai Total
£'000 £900

Other operating expenses incfude:

- ¥- s

- i
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Auditors’ remuneration

-statitory audit 42 57
- other senvices - 29
Hire of other assets 13 22
s P w L —
‘ = -
s . i === ——— '
Tive external audit fee for ihe instifule was £39,000 (2008-6%: £50,000)
Year ended Year ended
k14 INTEREST PAYABLE 31 Julv 2010 31 Juby 2609
£'000 £'000
On bark loans and other loans:
Repayable within § years by instaimentis 4 20
4 20
1 INTANGIBLE FIXED ASSETS
Negative goodwill
Institute Group
E'0CG £7000
Cost
AL 1 August 2009 and 31 July 2010 (599 {1,0804
Amortisation
At 1 August 2009 420 G901
Released in the year B84 G4
At 31 July 2010 4Bd 9b8
1 B
' AT3T July 2 —D70 €53 715y
AL31 Juby 2008 (178 (178}
Negative goodwili for the Institute relates 1o the difference betwesn the value of assels acguired on independence
feom the University of London and the amount paid for those assets. Negalive goedwill for the Group additienally
includes the differance between the value of assels acquired on he takeover of SCT Enterprises Lid and the price
paiit lor those assets.
k¥ TANGIBLE FIXED ASSETS
institute Leasehald Rara books
tand and and Computer General
bulldings artefacts  equipment ecipment Total
£'500 £rooe £7000 £'000 £000
oo, '
- £ - L .
i b4 3 -y
g
v,
-
ADOIIONS T3 0 - i T K] '
Al 31 July 2010 26583 453 &N 1,456 5,463
Depreciation
At 1 August 2000 83z - 417 501 1750
Charge {or year 237 - 43 152 432
= :

L\\




- COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2010

Group Leasehold Rare books
e a L e P |
I .
i
buildings artefacts  eguipment  equipment Totst

Y e i — |

Cast
A4 T Auqust 2009 2523 853 479 1,393 5.248 -
Additions 130 . 28 154 213 ‘
AL 31 Jaly 2010 3653 ) 508 1547 5 561
- e Vi LI & . P—— B N e p— "
& ]
I
At August 2009 832 . a4 561 1.817
Charge for year 237 - 43 164 444
ALBT July 2010 7,069 X 267 725 7264

Net book vaiue

A3 Juby 2010 &t 822 3,300

T A3 July 2008 55 832 3,431
Irherited - B53 - - 853
Financed b canital arant 1393 H - I} 1442
Other - 4% T2 1.004

L

B

i — T :

13 SUBSIDIARY UNDERTAKINGS
Institute

The insiinite has the foliowing subsidiary underlaking:
Name QOwnership Year end

SCT Enterprises Limited 100% 31072010

‘-
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. COURTAULD INSTIYUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2010

16 STOCKS institute Group

. S — o .
= —

Finished goods - - 108 68
17 DEBTORS Institute Group
2010 2009 2010 20309
£000 £000 £'090 £'000
Trade and student deblors 52 73 55 5
Amounts due from subsidiary undertakings 148 103 - -
Taxation and VAT recovarabte &8 48 58 49

MBS Matab Sondion Seonte < oxe - EET anam__ oen

Other Acerued Revenue 524 223 524 243
Other gebtors 16 7 38 17
Prepayments 163 118 176 131

2307 1,304 2,178 1,238

HEFCE Match funding 18 paid according o a profile determined by HEFCE, with the final payment gue
in February 2012,

18 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Insiitute Group
2010 2008 2610 2009
£7000 £'000 £000 £'000
Loan from University of London . 472 - 472
Bank loan 30 30 ac 30
Pavments received in advance 2,922 1,808 2822 4,808
3 [ can e —uar .
' 5
Amounts due lo subsidiary undertakings 28 - - -
Accruals

I 193 860 201 [
&-—-—-a—-- 'ainl :

Other creditors a2 14 22 14

AT 3,538 3727 3,508

19 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
institute and Group

2010 26008

£000 £'000
Bank loan a1 121
gt 121




COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2010

21 PROVISICNS FOR LIABILITIES AND CHARGES
institute and Group

A 1 August 2009

Dilapidations

£'000

1.088

—_— -,_

At 31 July 2010

1.287

2009 year year July 2610

£800 £000 £'000 £'800

HEFCE- Leasehold land ard builldings (1,285} {293 133 {1.445)
HEFCE- General Equigment 21) - 4 {17}
Cther- Land and buildings {317y 5] 25 (304)
Cther- General Equipment - {96} 4 {813
1,623) 400} 166 11 ,857)

"




COURTAULD INSTITUTE OF ART

NOTES 7O THE FINANCIAL STATEMENTS

N 1 T ESSSSSSSSS——————

ALY Augast 2009 5,524 5,562
Surplus retained for the vear 548 642
Transfers to accumuiated income within

endowrments {167) (167)

N —

institute and Group Year ended
31 Suly 2010
£'000
Al 1 August 2009 41
CIAF surpius retained for the year 53
AL3T Jduly 2010 . 03
24p  MOVEMENT ON REVALUATION RESERVES
Institute and Group Year ended
31 July 2010
£000
Al 1 August 2009 60
Total Retums on fixed assel investmenis 450
i etarrad teinecnmn #
— PO Y

expenditure accaunt 1354y
At 371 July 204G 566

25 REGONCILIATION OF GPERATING SURPLUS/ (DEFIGIT] TO NET CASH OUTFLOW FROM
- sy B
H‘

Year ended  Year ended
31 Julv 2010 31 Julv 2009

£000 £7000
Sumlus/ (Deficit) on continuing pperations 595 {851)
Depreciation 444 439
Amartisation of negative goodwill {64} {64}
{Increasel Decrease in siocks i 50

Py

norease i creditors 501 i3
Increase in provisions 198 207
interest receivable {1,360) 1548}
interast pavabie 4 20
Deferred captal grants released (168) {1621
Met gutflow from operating activities {525 {t 8y

26 RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
20148 —_ 2pn4,







COURTAULD INSTITUTE OF ART
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Yesr ercled 31 July 2016

31 PENSION AND SIMILAR OBLIGATIONS (continued)

T T Py

will ba spread scross the remaining participant employers and reflected in the next actuarlal valuation of the scheme.

The next formai riennial actuarial valuation is due as at 31 March 2011.The contributlon rate will be reviewed as part
of each valuation and may be reviewsd more frequently.

At 31 March 2010, USS had over 135,000 active members and The Courtauld had 64 active members participating in
the scheme

The totat pension cost for the institutlon was £458,000 (2009 £410,600), The conlshbution rate payable by the
inslitytion was 16% of pansionable salarles.

Superannuation Scheme of the Unlversity of London (SAUL)

The Institule participates in 3 centralised defined benefit scheme for all gualified employees with the assets held in
separate Trustee-administerad funds. The Courtauld Institute of Ar has now adopted FRS17 for accounting for
pension costs. ILis not possible to identify the The Courtauid's shara of the underlying assats and liabilities of SAUL.
Therefore contibutions are accounted for as #f SAUL were a defined coniribution scheme and pension costs are
based on the amounts actually paid (e cash amounts) in accordance with paragraphs B — 12 of FRS17

SAUL is supjec! to Wennial valuations by professionally qualified and independent acluaries. The last availabie
vatualion was camed oul a5 at 31 March 2008 using the projected unit oredi method in which the actuanal ability
b e ollnwonrs far nrnisetod earmmae The fnflnrdnn acenmalinne wars rread tn negper tha naet_cnndeas frinding



