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NIRFCTOHORS’ RFPORT (econtinuierd)

The following supporting aims are critical to our successful achievement of these primary aims:
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COURTAULD INSTITUTE OF ART

e Life, Legend, Landscape: Victorian Drawings and Watercolours
Exhibition and catalogue: Dr Joanna Selborne (ed), The Courtauld Gallery, 17 February to 15 May
2011.

e Toulouse-Lautrec and Jane Avril: Beyond the Moulin Rouge

. Exmhlgiee 2n (-1 Qaﬁ[{‘{lllp ” gml Ireann (el The Conirtanid Gallerv. 1A lune tn 18 Qentpmhpr—

2011.

® Fa///ng up: the gravity of art
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Students and teaching

During the 2010-11 academic year UK higher education experienced a step change in how it was funded.
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teaching appointments in the field of Asian art.

Duchy House







COURTAULD INSTITUTE OF ART

RPECTORS REPORT (roantintind)

in that field from 2012-13. Discussions in other areas are on-going and further expansion within the next
two to three years is possible.
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COURTAULD INSTITUTE OF ART

NIRECTORS’ RFPART (continued)
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The Directors who served during the year and up to the date of signing these financial statements were:

Nicholas Ferguson (Chairman)

Professor Caroline Arscott (to November 2010)

Sharon Cather

Professor Geoffrey Crossick
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Antony Hopkins

James Hughes-Hallett
Dr David Landau
Daniella Luxembourg

Aicha Mehrez (from July 2011)
[p”l@{\lqo DPanny

Dr Neil Rudenstine
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The Courtauld is committed to following best practice in all aspects of corporate governance. This
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STATEMENT OF CORPORATE GOVERNANCE AND INTERNAL CONTROL (continued)
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STATEMENT OE CORPARATE MOVERAMARNMCE ARMD INTERR AL £~ARNTDRMNI (~rnmtiniad)

Risk

The Governing Board formally accepted responsibility for the system of internal control at its
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The fact that The Courtauld teaches a single,
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non-STEM subject makes it
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The primary responsibilities of the Governing Board are derived from the Financial
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF
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COURTAULD INSTITUTE OF ART
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Note 31 July 2011 31 July 2010
£000 £'000

on fixed assets

Total Returns on fixed asset investments 14 1,185 860
Total Returns on fixed asset investments released 14 (223) (354)
in the year

Total Returns on endowment asset investments 15 2,930 2,169
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COURTAULD INSTITUTE OF ART

CONSOLIDATED CASH FLOW STATEMENT
m angad 2 Jyihve 2044

Note 31 July 2011 31 July 2010
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Returns on investments and servicing of 26 1,289 1,356
finance
Capital expenditure and financial investment 27 (2,273) (342)
Management of liquid resources 28 - -
Financing 29 (29) (502)
increase/ (Decrease) in cash in the year 30
1,536 (113)
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COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS

_

(SORP): Accounting for Further and Higher Education 2007 and in accordance with applicable accounting
standards.

Basis of accounting
The financial statements are prepared under the historical cost convention modified by the revaluation of
endowment asset investments.

Basis of consolidation
The consolidated financial statements include the Institute and its subsidiary undertakings for the financial
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011
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Foreign currency franslation

Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies are translated into sterling at
year-end rates. Exchange differences are deatlt with in the income and expenditure account, except in respect
of foreign exchange variations in respect of future endowments, any exchange variations for which are shown
in the statement of {otal recognised gains and losses.

Pension Schemes
T L
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—
is contracted out of the State Second Pension (SP2). The assets of the scheme are held in a separate trustee:

administered fund. Because of the mutual nature of the scheme, the scheme's assets are not hypothecated to
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NOTES T FINANCIAL STA
Year ended 31 July 2011

1. STATEMENT OF ACCOUNTING POLICIES (continued)

Leased assets
Costs in respect of operating leases are charged on a straight-line basis over the lease term.

Investments
Fixed asset investments that are not listed on a recognised stock exchange are carried at historical cost less
anv nrovision for imnpairment in their value, Listed assets_are included io the balance sheet at markef value

Investments that form part of endowment assets are included in the balance sheet at market value.
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realisable value.

Stocks
Stocks are stated at the lower of their cost and net realisable value.
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COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Yaar ended 31 July 2011

2 FUNDING COUNCH. GRANTS
Yearended  Year ended
31 Juiv 2011 31 Julv 2010

£'600 £'000
Recurrent grant from HEFCE 2,068 3.012
tatched Funding Scheme 1,142 888
Deferred Capital Grants released 267 137
Other specific grants from HEFCE 184 354
4,561 4,391
3 TUITION FEES AND EDUCATION CONTRACTS i
i -.__________________________________________________________________________________________________;

N

31 Julv 2011 31 Julv 2010
'000 £000
UK Higher Education students 973 942
European Union (EU) {excluding UK) 465 162
Non-EU students 1.078 891
Total fees paid by or on behalf of individual
students 2516 1,995
Gther education income 111 80
2,627 2,085

Year ended  Year ended
31 Julv 2011 31 Julv 2010

£000 £'000
Research councils 127 42
UK based charities 51 65
EU Charity 88 23
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5 OTHER INCOME
Year ended  Year ended
31 Julv 2011 31 Julv 2010

£'000 £000
Donations 1,834 1,442
Deferred Capital Grants released 36 29
The Courtauld Gallery- admissions and
events 502 436
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COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011

7 STAFF COSTS

] G gmariin 4 - <t e 2 il e

Year ended  Year ended

31 Juiv 2011 31 Julv 2010

No No
Teaching departments 33 36
Teaching support services 2 2
Galiery & Libraries 21 20
Administration and central services 44 43
Premises 5 4
Other 13 13
118 118

Staff costs for the above persons: £'000 £'000
Wages and salaries 4,967 4,867
Social security costs 433 423

e Pension_ costs 577 559 :
— 577 5545
The number of staff, including the directors, who received emoluments {(excluding employers pension

fiea sad I v R - ——mm—m—m—m—— " —
- _________________________________________________________—".

Year ended  Year ended
31 Julv 2011 31 Julv 2010
No No

£170,000- £180,000 1 1
8 SENIOR POST HOLDER'S EMOLUMENTS

The emoluments of the Director of the Institute are as follows ~
Year ended  Year ended
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Year ended 31 July 2011

Year ended Year ended

9 ANALYSIS OF EXPENDITURE BY ACTIVITY (continued) 31 Julv 2011 31 Julv 2010
Total Total
£000 £000

Other operating expenses inciude:

Amortisation of negative goodwill (64) (64)
Auditors' remuneration
-statutory audit 44 42

AthAr Aaniinan a1

" 1) ——

Hire of other assets 11 13
Operating L.eases 441 207

The external audit fee for the Institute was £40,950 (2008-10: £39.000)

and obtaining a P11D dispensation from HM Revenue & Customs

Year ended  Year ended
10 INTEREST PAYABLE 31 Julv 2011 31 Julv 2010
£'000 £'000

On bank loans and other loans:

D":z‘r“‘.“ f-"-‘ — i - i f' 7 :

1i INTANGIRE E CIYED AGSET

Negative goodwill
Institute Group
£'000 £000
Cost
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011

12 TANGIBLE FIXED ASSETS {(continued)
Group Leasehold Rare books
land and and Computer Ganeral {
=" - [ — e

- 1 —_
ro— S

£'000 £'000 £000 £'000 £'000

Cost
At 1 August 2010 2,653 853 508 1.547 5,561

- o con oo oo
. G §

Depreciation

. A Acceniot 2040, 4 nen ; £ T — A 7 281 ‘

&

: 0
Charge for year 296 - 75 168 539

Net book value

At 31 July 2011 1,888 853 108 817 3,663

At 31 July 2010 1,584 853 41 822 3,300

Inherited - 853 - - 853

Financed by capital grant 1,708 - 80 81 1,869

Other o0 - 25 736 970
= v Y T -y




COURTAULD INSTITUTE OF ART

NOTES TG THE FINANCIAL STATEMENTS
Year ended 31 July 2011

1A STONKS DN c— s N
-
2011 2010 2011 2010
£000 £000 £000 £000
. Finished gaods N T 106 .. 105
17 DEBTORS Institute Group
2011 2010 2011 2010
£'000 £'000 £'000 £'000
Trade and student deblors 72 52 78 55
Amounts due from subsidiary undertakinas 118 148 - -
Totanand UAT i as £o na £o ~

HEFCE Match Funding Grants 1,314 1,346 1,314 1,346
Other Accrued Revenue 144 524 157 524
Other debtors 18 16 18 16
Prepayments 193 163 . 19 176
s LR
1,950 2,307 1,853 2,175

HEFCE Match funding is paid according to a profile determined by HEFCE, with the final payment due
July/ August 2012.

( ig [‘i%an(\DQ~ AMONMTR EALF MG OHIE AT ONE VEAR

Institute Group
2011 2010 2011 2010
000 FINON, 5000 £'0ne
- e a & 2
E 2
T
[ [ &
i
Payments received in advance 4,449 2,922 4,448 2,922
Trade creditors 476 399 492 418
Amounts due fo subsidiary undertakings 1 26 - -
Accruals 227 193 233 201
‘ f PO [US, N Cis Lo ey

5,377 3,711 5,420 3,727

19 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Institute and Group
2011 2010
£'000 £'000



COURTAULD INSTITUTE OF ART
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Year ended 31 July 2011

The dilapidations provision relates to costs to be incurred in relurning the premises licensed from Somerset Houss
Trust to their original condition.

22 DEFERRED CAPITAL GRANTS

institute and Group Batance at
1 August Receivedin Rei din Bal at 31
2010 year year July 2011
£'000 £000 £'000 £'000

e 1l e db \ A e O3, IPREYYt

QOther- Land and buildings (304) - 26 {278}
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(1.857) (185) 303 (1,739)

Capital grants are deferred and released o the Income & Expenditure account over the useful economic life of the
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’ COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011
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Institute and Group Year ended
31 July 2011
£'000
At 1 August 2010 94
. i.. [ - ‘ |
u iu! i
—ar
At 31 July 2011
rh—bia\[’ﬂﬁf WT OMREVH W TIDM RESERUES
.
institute and Group Year ended
31 July 2011
£:000
At 1 August 2010 566
Total Returns on fixed asset investments 1,185
Income received transferred to income &
expenditure account 223
At 31 July 2011 1,528
25 RECONCILIATION OF OPERATING SURPLUS! (DEFICIT) TO NET CASH OUTFL.OW FROM
RATING ACTRATIES
£ Y

Surplus on continuing operations 1,639 695
Depreciation 539 444
PR . o e ogas
¥ ‘ (23 T £
r
]
" - .
increase in stocks (1 (17)
P [Incrascal in dobiare 399 /RN
) - .
Increase in creditors 1.677 601
increase in provisions 29 198
ie ! C s sanra iz nony .

Interest payable

2 4
Deferred capital grants released {303) 166)



COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011

3 PENSION AND SIMILAR OBLIGATIONS

University Superannuation Scheme (USS)
The Institute participates in the Universities Superal tion Scheme (USS), a defined befit scheme which is
- i & a— 1 Fay -6 i

mbe amdmn

associated with other institutions’ employees and is unable to identify its share of the asets and liabilities of the
scheme on a consistent and reasonable basis and therefore, as required by FRS 17 "Retirement benefits”, accounts
for the scheme as if it were a defined contribution scheme. As a result, the amount charged to the income and




COURTAULD INSTITUTE OF ART

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 July 2011

3 PENSION AND SIMILAR OBLIGATIONS (continued)

Super Sct of the Uni ity of London (SAUL)
The Institute participates in a centralised defined benefit scheme for all qualified employees with the assets held in

" O VUL R Al el R ] e ik ST »

Therefore contributions are accounted for as if SAUL were a defined contribution scheme and pension costs are
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valuation was carried out as at 31 March 2008 using the projected unit credit method in which the actuariat liability
makes allowance for projected earnings. The following assumptions were used {o assess the past service funding
position and future service liabiities:

Valuation method: Projected unit
Past Future
Service Service
invesiment return on liabilities: 6.9% p.a. 7.0% p.a.
- before retirement 4.8% p.a. 5.0% p.a.
- after retirement
Salary growth” 4.85%pa  4.85%p.a
Pension increases 3.35% p.a. 3.35% p.a.

«exciuding an allowance for promotional increases

The actuarial valuation applies to SAUL as a2 whole and does not identify surpluses or deficits applicable to individual
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